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At its meeting of January 21, 2005, the Council referred County Communication 
No. 04-287 to your Budget and Finance Committee (County Communication No. 05-11). 

Your Committee is in receipt of the following: 

1. Correspondence dated April 7, 2005, from the Chair of the Committee of 
the Whole, transmitting a proposed resolution entitled "SETTING THE 
SALARIES OF THE COUNTY CLERK AND THE DEPUTY COUNTY 
CLERK". The purpose of the proposed resolution is to set the annual 
salary for the County Clerk and the Deputy County Clerk, retroactive to 
July 1, 2004. 

2. Correspondence dated April 14, 2005, from the Director of Finance, 
transmIttmg a proposed resolution entitled "APPROVING THE 
ACQUISITION OF THE LEASEHOLD INTEREST IN ONE MAIN 
PLAZA, 2200 MAIN STREET, WAILUKU, MAUl, HAWAII". The 
purpose of the proposed resolution is to authorize the acquisition of the 
leasehold interest in One Main Plaza, 2200 Main Street, Wailuku, Maui, 
Hawaii. 

3. Correspondence dated April 14, 2005, from the Chair of the Budget and 
Finance Committee, transmitting a draft bill entitled "A BILL FOR AN 
ORDINANCE RELATING TO THE REAL PROPERTY TAX HOME 
EXEMPTION". The purpose of the draft bill is to increase the home 
exemption to $150,000, and repeal the age-related home exemption. 

4. Correspondence dated April 14, 2005, from the Chair of the Budget and 
Finance Committee, transmitting a draft resolution entitled "ADOPTING 
THE FUEL TAX RATES FOR THE COUNTY OF MAUl EFFECTIVE 
JULY 1, 2005". The purpose of the draft resolution is to set a range for 
the fuel tax rates in accordance with HRS Section 243-5 and Maui County 
Code (MCC) Section 3.20.010. 

5. Correspondence dated April 15, 2005, from the Chair of the Budget and 
Finance Committee, transmitting a draft bill entitled "A BILL FOR AN 
ORDINANCE RELATING TO REAL PROPERTY TAX ASSESSMENT 
FOR HOMEOWNERS". The purpose of the draft bill is to provide real 
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property tax relief for homeowners by establishing a limit on real property 
tax assessments. 

6. Correspondence dated April 15, 2005, from the Chair of the Budget and 
Finance Committee, transmitting a draft bill entitled "A BILL FOR AN 
ORDINANCE RELATING TO REAL PROPERTY TAX LIMIT FOR 
HOMEOWNERS". The purpose of the draft bill is to provide real 
property tax relief for homeowners by establishing a limit on 
homeowners' real property tax bills. 

7. Correspondence dated April 15, 2005, from 
Councilmember Michael J. Molina, transmitting a proposed bill entitled 
"A BILL FOR AN ORDINANCE AMENDING TITLE 3, MAUl 
COUNTY CODE, PERTAINING TO THE FIRST-TIME HOME 
BUYERS FUND". The purpose of the proposed bill is to establish a 
first-time home buyers' fund, which will provide loans to assist with down 
payments and closing costs associated with the purchase of real property 
for families whose incomes do not exceed 120 percent of the County's 
annual median income. 

8. Correspondence dated April 20, 2005, from the Director of Council 
Services, transmitting a draft bill entitled "A BILL FOR AN 
ORDINANCE RELATING TO SALARIES OF PERSONNEL IN THE 
OFFICE OF COUNCIL SERVICES AND OTHER COUNCIL STAFF". 
The purpose of the draft bill is to amend the salaries authorized for 
personnel in the Office of Council Services and other Council staff. 

Your Committee notes that public meetings were held in eight districts to receive 
public testimony on the Mayor's proposed budget for FY 2006. The public meetings 
were held as follows: 

1. March 16, 2005, at Helene Hall, Hana, Maui; 

2. March 17, 2005, at the Kihei Community and Aquatic Center Main Hall, 
Kihei, Maui; 

3. March 22,2005, at the Lahaina Civic Center Social Hall, Lahaina, Maui; 
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4. March 23, 2005, at the Hannibal Tavares Community Center, Pukalani, 
Maui; 

5. March 28,2005, at the Mitchell Pauole Center, Kaunakakai, Molokai; 

6. March 29,2005, at the Kahului Community Center, Kahului, Maui; 

7. March 30,2005, at the Paia Community Center, Paia, Maui; and 

8. April 4, 2005, at the Lanai Community Center, Lanai City, Lanai. 

Your Committee further notes that on April 11, 2005, the Council held a public 
hearing on the Mayor's proposed FY 2006 Budget, pursuant to Section 9-4 of the 
Revised Charter of the County ofMaui (1983), as amended. 

Your Committee further notes that on April 25, 2005, the Council held a public 
hearing on real property tax rates, pursuant to MCC Section 3.48.565. 

Your Committee extensively reviewed the proposed FY 2006 Budget with the 
Administration from March 22, 2005 to April 20, 2005. Decision-making on the 
proposed FY 2006 Budget began on April 21, 2005, and was completed on May 2,2005. 

GENERAL 

The Mayor's proposed budget estimated revenues at $404,807,788 for FY 2006. 
Of that amount, $322,379,638 was appropriated for operations, and $82,428,150 was 
appropriated for the Capital Improvement Program. Your Committee's recommendation 
for the FY 2006 Budget decreased the Mayor's proposed budget by approximately 
4 percent, or [$14,658,081] $14,621,318, from $404,807,788 to [$390,149,707] 
$390,186,470. Of the total revenues, your Committee appropriated [$316,797,380] 
$316,834,143 for operational expenses and $73,352,327 for CIP. In addition, your 
Committee recommended that the proposed new bond authorization be decreased by 
approximately 31 percent or $11,795,500, from $38,470,000 to $26,674,500. Your 
Committee's revisions to the Mayor's proposed FY 2006 Budget are identified in Exhibit 
"1", which is hereby incorporated as part of this report. 
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The Mayor also proposed that $38.5 million in CIP be funded by bond funds. 
Your Committee expressed concerns regarding the magnitude of the requested bond 
authorization. 

The Mayor's proposed FY 2006 Budget included the following major 
CIP: $14.25 million for the acquisition of and improvements to the One Main Plaza 
building to address office space requirements, $5 million for the closure of the Central 
Maui Landfill Phases I and II, $3 million for a new Waiehu Golf Course Maintenance 
Building, $2.9 million for the construction of a new Central Clubhouse for the Boys and 
Girls Club ofMaui, and approximately $1 million for improvements to Wells Park. 

Your Committee held extensive discussions regarding the possible acquisition of 
One Main Plaza to address the County's need for more office space. Despite the 
Administration's claims that One Main Plaza is structurally sound and in excellent 
condition, the visual engineering assessment conducted by SSFM International, Inc., a 
structural and engineering firm, revealed architectural and mechanical deficiencies that 
would need to be addressed soon. Your Committee was informed that initial renovations 
to enable one County department to relocate to One Main Plaza would not be completed 
for at least a year and a half. Your Committee was concerned that the short- and long­
term maintenance and repair needs at One Main Plaza, a building that is already 15 years 
old, would lead to substantial future costs for the County. In addition, your Committee 
expressed serious reservations about provisions for adequate employee and public 
parking, and particularly provisions to meet disabled-access requirements. 

Your Committee notes that the building is owned by A&B Properties, Inc., but the 
land beneath it is owned by the Allan K. Kunewa Trust. Your Committee was concerned 
that if the County purchased One Main Plaza, it would need to lease the land beneath it 
through 2017, when the County would have the option to buy the property. According to 
the Director of Finance, representatives of the Allan K. Kunewa Trust stated that they 
were content with the current lease agreement, and did not want to sell the land at this 
time. In the interim, current tenants would either remain in the building until their leases 
expired or the County would have to purchase the remaining lease interests. 

Your Committee struggled with the Administration's proposal because much of 
the data presented was inconsistent, more information was needed about the 
Administration's relocation plan, and there was insufficient time during the short budget 
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session to adequately consider a request of such magnitude. In sum, the initial price is 
attractive, but future costs will be substantial, and are, to a great degree, uncertain. 

After considerable discussion, your Committee recommended that the proposed 
purchase of One Main Plaza be deleted from the budget. Instead, your Committee added 
a $3.3 million appropriation in Countywide bond funds to be used towards acquiring the 
Old Wailuku Post Office site and creating a design plan for both the Kalana 0 Maui 
Wells Annex and Kalana 0 Maui Kaohu Annex in order to create a more contiguous 
"County campus". Your Committee further appropriated $954,000 for improvements at 
One Main Plaza and the Kalana Pakui and Kalana 0 Maui buildings to allow for the 
relocation of certain County departments. 

The Mayor's proposed budget included an appropriation for improvements to 
Wells Park. Your Committee deleted the $950,000 proposed appropriation, noting that 
the State chose not to partner with the County to make improvements to the park, when 
the primary users of the park are the students at lao Intermediate School. 

The proposed FY 2006 Budget also included a $2 million appropriation for a 
four-year-degree expansion program at the University of Hawaii, Maui Community 
College campus. Your Committee recognized the need for higher learning options within 
the County, and noted that a four-year-degree program would provide residents better 
opportunities for obtaining higher education at home and, ultimately, provide the 
business community with a better educated workforce. However, without evidence of a 
comprehensive plan for the expansion program and an initiative by the State requesting 
financial support from the County, your Committee agreed to delete the proposed $2 
million appropriation. 

Although the Mayor's proposed budget reduced real property tax rates for the 
Improved Residential, Apartment, and Homeowner classifications, your Committee noted 
that soaring real property valuations would still result in an increase in most real property 
owners' taxes, generating additional revenue for the County. The Mayor proposed that 
the additional revenues be used to pay for rising operating costs within County 
departments. The Administration stated that additional funding was desperately needed 
in order to keep pace with the increased demand for County services. 

Your Committee expressed concerns regarding the significant increases in real 
property valuations, particularly in the Homeowner classification. In 2004, the Council 
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increased the Homeowner exemption to $110,000 for owners under 70 years of age, and 
to $130,000 for owners aged 70 years and older. Despite this tax relief, homeowners 
provided examples of increases in real property valuations ranging from 30 to 70 percent 
over FY 2005 property valuations. 

Your Committee considered it unfair to allow a second year of significant real 
property tax increases to homeowners. After a comprehensive review, your Committee 
recommended decreasing the current real property tax rate for the Homeowner 
classification, from $3.55 to $3.50 per $1,000 of net taxable assessed valuation, and 
increasing the Homeowner exemption from $110,000 and $130,000 to $200,000. This 
modest reduction in the Homeowner tax rate, and the increase in the Homeowner 
exemption provides equal tax relief to all homeowners regardless of age and individual 
property values. Your Committee also agreed that the $200,000 exemption would 
"sunset" or apply only to the tax years ending June 30, 2006 and June 30, 2007. 

Your Committee noted that the Mayor's proposed decrease for the Homeowner 
tax rate, from $3.55 to $3.00 per $1,000 of net taxable assessed valuation, would have 
provided greater relief to homeowners with higher property valuations. Your Committee 
considered this approach to be regressive. Under the Mayor's proposal, property valued 
at $400,000 in FY 2005 would experience a real property tax increase of 14.58 percent. 
Properties valued at $1 million or more would realize a real property tax increase of just 
9 percent. Under your Committee's recommendation of a $200,000 Homeowner's 
exemption and tax rate of $3.50 per $1,000 of net taxable assessed valuation, a $400,000 
home would experience a tax increase of 3.08 percent, while homes valued at $1 million 
or more would experience an increase of 17.2 percent. 

Your Committee noted that the current Circuit Breaker Tax Credit should help 
ensure that homeowners are not taxed at more than 3 percent of their adjusted gross 
income. Your Committee will continue its review of the real property tax system in order 
to develop a fair and equitable approach for the taxation of real property. 

In 2004, the Council established the Time Share classification to address the need 
for owners and occupants of time share units to pay a more equitable share of taxes for 
County services they utilize and the economic impact they place on the surrounding 
community. The Mayor proposed to establish a new Time Share real property tax 
classification at a rate of $16 per $1,000 of net taxable assessed valuation. Your 
Committee received oral and written testimony from time share industry representatives 



COUNCIL OF THE COUNTY OF MAUl 

BUDGET AND FINANCE COMMITTEE 

May 16, 2005 
Page 11 

Committee 
Report No. 05-63 

As Amended 

requesting a rate of $9.50. Due to uncertainties of the impacts created by time shares, 
your Committee added an appropriation for an independent study of the economic and 
social impacts of the time share industry on the County. Pending the outcome of this 
study, your Committee decided to reduce the Time Share tax rate to $14 per $1,000 of net 
taxable assessed valuation. 

Your Committee increased revenues estimated by the Mayor by maintaining real 
property tax rates for both the Improved Residential and Apartment classifications at the 
current level of $5.86 per $1,000 of net taxable assessed valuation. The Mayor had 
proposed a 10 percent reduction in tax rates to $5.25 for both classifications. Your 
Committee noted that there was no guarantee that any savings realized by the property 
owner, as a result of any reduction in real property tax rates for these classifications, 
would be passed on to the renter. 

The Mayor proposed legislation to provide a $1 million real property tax 
exemption for owners of housing units rented to tenants earning 0 to 80 percent of the 
annual median income. However, the proposed bill had several shortfalls: (1) the 
November 30, 2004 deadline for qualifying for the exemption in FY 2006 had already 
passed; (2) several provisions in the bill needed clarification; and (3) the County 
department that would enforce the requirements and monitor the rental agreements was 
not identified. Therefore, your Committee deleted the proposed $1 million real property 
tax exemption. However, to address increasing rental costs in the County, your 
Committee added an appropriation of $400,000 for an Affordable Rental Housing 
Program. Your Committee added a provision requiring that legislation be enacted 
describing how the funds will be administered and distributed, prior to implementation of 
the Affordable Rental Housing Program. 

Your Committee supported the establishment of a First-Time Home Buyers' Fund 
that would provide loans to families whose incomes do not exceed 120 percent of the 
County's annual median income, to assist with down payments and closing costs 
associated with the purchase of real property. However, your Committee expressed 
concerns about the distribution of the funds and the administration of the program. Your 
Committee agreed to appropriate $400,000 for the fund with a provision requiring that 
legislation be enacted describing how the funds will be administered and distributed, 
prior to implementation of a First-Time Home Buyers' Program. 
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Your Committee expressed concerns regarding errors and omISSIons in the 
Mayor's proposed budget. Several large items were omitted from the Mayor's proposed 
FY 2006 Budget, including the following: $633,300 for the Abandoned Vehicle, Scrap 
Metal and White Goods Program; $177,050 for water and sewer rate increases for the 
Department of Parks and Recreation; $116,900 for salary increases for Deputy 
Prosecuting Attorneys; $100,000 for public transit start-up costs; $200,000 for 
Countywide Parks Improvements; $300,000 for increased costs for the Management 
Information Systems Computer Room Improvements; $500,000 for a sidewalk on Hauoli 
Street in Maalaea; and a $1.935 million shortfall in the Department of Water Supply's 
revenues. Your Committee noted that numerous errors and delays in submitting timely 
responses from the Administration hampered your Committee's review of the proposed 
FY 2006 Budget. 

Your Committee stressed the importance of increasing the appropriation to the 
Emergency Fund. Doing so, would ensure that the County will have the financial 
capability to react to emergencies without placing additional burdens on its tax revenue. 
Your Committee agreed to add [$600,000] $548,436 to the Mayor's proposed 
appropriation of $1 million, for a total appropriation of [$1.6 million] $1,548,436 to the 
Emergency Fund. 

The following is a summary of your Committee's recommendations as they relate 
to "REVENUES" and "EXPENDITURES". 

REVENUES 

On April 18, 2005, pursuant to MCC Sections 3.48.135 and 3.48.535, the Council 
Chair received correspondence dated April 18, 2005 from the Director of Finance, 
transmitting the Certification of the Net Taxable Real Property within the County of 
Maui. The Director of Finance certified that for FY 2006, the net taxable real property 
valuation is $28,547,284,643 and is expected to generate revenues of $161,892,944, 
excluding deductions from the Circuit Breaker Tax Credit program, and assuming the 
real property tax rates proposed by the Mayor are be adopted by the Council. Your 
Committee notes that according to the certification, the expected real property tax 
revenues exceed the Mayor's proposed FY 2006 Budget estimates by $3,223,797. Your 
Committee further notes that should the real property tax rates remain at the current 
levels, the net taxable real property valuation would generate revenues of $166,479,633, 
exceeding the Mayor's proposed FY 2006 revenue estimates by $4,586,689. 
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Your Committee expressed strong support for the continued self-sufficiency of 
the Wastewater Fund. Your Committee raised concern that residents would experience a 
large increase in their bi-monthly sewer and water bills due to the proposed increases in 
sewer and water rates. In light of this concern, your Committee decided to reduce the 
proposed sewer fee increase from 17 percent to 11 percent to provide for a gradual 
approach to sewer fee increases. 

Your Committee extensively discussed the proposed 12 percent increase in water 
rates. The Water Rate Proposal, as proposed by consultant R. W. Beck, was derived from 
input from the Water Rate Stakeholders Committee, customer feedback, the Board of 
Water Supply, and the Department of Water Supply. The recommended rate increase 
would provide adequate funding for the Department's operating expenses and CIP, 
providing $1.3 million in revenue for operations and $2 million for unrestricted CIP 
(infrastructure replacement for existing customers). Although your Committee expressed 
concerns over the Department's inability to complete CIP in a timely manner, your 
Committee recognized that since water rates have not increased since July 2001, revenues 
have not kept pace with costs associated with operations and CIP. Your Committee 
recommended approval of the 12 percent increase in water rates. Your Committee 
alerted the Department of Water Supply that policy-makers and rate payers will expect 
results with the revenues generated from the water rate increase. 

Your Committee adjusted the proposed increases in green fees at the Waiehu Golf 
Course for various users. Your Committee's goal is to continue the self-sufficiency of 
the Golf Fund without major increases in fees. 

Your Committee adopted the projected revenues for the County's portion of the 
Transient Accommodations Tax (TAT) of $18,840,000 because of the increase III 

statewide hotel room occupancy counts and higher than average hotel room rates. 

To provide some relief to residents, your Committee considered a two-cent 
reduction in the fuel tax rate from 18 cents to 16 cents per gallon for gasoline and diesel 
fuel. However, after recognizing the need to continue road improvements, your 
Committee decided to support the current fuel tax rates. 

With regard to the Park Assessment appropriation, your Committee noted that 
many of the Mayor's proposed CIP to be funded by the Park Assessment Fund did not 



COUNCIL OF THE COUNTY OF MAUl 

BUDGET AND FINANCE COMMITTEE 

May 16, 2005 
Page 14 

Committee 
Report No. 05-63 

As Amended 

comply with the provisions of MCC Section 18.16.320 which requires that the funds be 
used to provide parks and playgrounds for purchasers or occupants of lots or units in the 
subdivision. Therefore, your Committee deleted the inappropriate CIP and reduced the 
revenue projection for Special Assessments by $989,000, from $12,280,000 to 
$11,291,000. 

Your Committee decreased the Other Intergovernmental revenue projection, from 
$8,060,000 to $7,160,000 because a Department of Water Supply project will not receive 
funding from the State Revolving Loan Fund. 

Because of errors in the Mayor's proposed budget for the Department of Water 
Supply, your Committee made numerous adjustments to revenue projections. The 
adjustments resulted in an overall reduction of $1. 93 5 million in revenue. Your 
Committee made corresponding reductions to CIP. 

Your Committee supported the following proposed fee increases recommended 
by the Mayor: 

1. An increase in the fees for taxicab drivers' permits; 

2. An increase in the impoundment fees at the animal shelter; 

3. An increase in the fees for reclaimed water service for the "Rate per 1,000 
gallons for all other users" category; 

4. An increase in the fees for water service for general water consumers and 
agricultural consumers; 

5. An increase in the fees for the restoration and installation of water service; 

6. An increase in the sewer billing and collections cost per month; and 

7. An increase in the fees for a peddling license. 

Your Committee voted to recommend the following revisions to the schedule of 
Revenue - Rates, Fees, and Assessments (Appendix B): 
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1. A deletion of fees for the Hula Bowl Maui because there is no current 
contract; 

2. An 11 percent increase (a reduction from the Mayor's proposed increase 
of 17 percent) in the monthly sewer collection fees for residential and 
nonresidential users; 

3. Revisions in green fees for golf; 

4. A limitation on the exemption from building permit fees for projects 
located on the Island ofMolokai valued at $200,000 or less; and 

5. The establishment of a fee for a peddling license for persons 60 years or 
older. 

EXPENDITURES 

Your Committee carefully scrutinized each department and their programs, and 
considered various proposals to address the departments' needs. Your Committee 
decided to adjust the Mayor's proposed FY 2006 Budget as set forth in the attached 
Exhibit" 1". 

Your Committee supported 49 of the 58 expansion positions proposed by the 
Mayor, and replaced 9 expansion positions with the following: a safety officer, an 
electric pump helper, and a park maintenance superintendent in the Department of Parks 
and Recreation; two planners in the Department of Planning; a safety officer in the 
Department of Police; a safety officer, and two personnel for the Abandoned Vehicle, 
Scrap Metal, and White Goods Program in the Department of Public Works and 
Environmental Management. Your Committee noted that one Planner V position in the 
Department of Planning was added to address cultural and historical preservation and 
enforcement in Lahaina, and the second Planner V position was added in response to a 
request by the Molokai Planning Commission. Your Committee approved funding for 
the 58 expansion positions for six months rather than eight months due to the 
Administration's past inability to fill positions in a timely manner. 

Your Committee supported the continuation of the automated refuse collection 
service that was omitted in the Mayor's proposal. This program has been proven to 
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increase efficiency and has been shown to aid in the prevention of injuries to County 
employees. Your Committee added automated refuse trucks and bins for two routes in 
Up country and one route in Lahaina. 

Your Committee expressed concerns regarding weaknesses in the "County of 
Maui Short Range Transit Plan". Therefore, your Committee rejected the request for 
three expansion positions: an engineer and two transit specialists. Your Committee 
recommended continuing the existing transit program at the current level for Routes 1 
and 2 (Central Maui) and Routes A, B, and C (South Maui, West Maui, and connection to 
Central Maui). Furthermore, your Committee supported an additional route at night in 
Kihei, and an additional route in Napili. Your Committee also provided funding for bus 
stop signage, schedules, maps, and marketing. Your Committee requested that the 
Department of Transportation further refine a transit plan for the County. 

Your Committee appropriated funds for the following grants not identified in the 
Mayor's proposed FY 2006 Budget: 

1. $225,000 grant for Affordable Housing in Hana; 

2. $70,000 grant for the Hale Mahaolu Ehiku (Kihei) fire sprinkler system; 

3. $6,000 grant for the Lahaina Tutoring Project; 

4. $12,000 grant to the Volunteer Center for Project Graduation Programs; 

5. $100,000 grant to the University of Hawaii College of Tropical 
Agriculture and Human Resources for extension and research projects in 
Maui County; 

6. $75,000 grant to the United States Geological Survey for Na Wai Eha 
Stream Studies; 

7. $20,000 grant for the Maui Long Term Care Partnership Caregiver Pilot 
Project; 

8. $50,000 grant for Historical/Cultural Preservation projects; and 

9. $20,000 grant to Hale 0 Lanakila for transportation. 
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Your Committee deleted the $80,000 grant to the Maui Redevelopment Agency 
(MRA) from the Department of Planning, and appropriated the grant in the Office of the 
Mayor. Your Committee decided that the MRA should wean itself from the Department 
of Planning and operate as an independent agency as envisioned under State law. The 
grant will provide funding for an Interim Manager, support staff, and administrative 
expenses. 

Your Committee supported the Mayor's appropriation of $1. 3 million to the Maui 
Humane Society, an increase of $339,000 (approximately 35 percent) over last fiscal 
year's appropriation. With the additional funding, the Animal Control Officers will be 
required to successfully complete a minimum of 125 hours of training equivalent to 
training required of Police recruits. Your Committee included a provision to prohibit the 
Maui Humane Society from using County funds to purchase T ASER devices. 

Your Committee increased the appropriation for the "Traditional Style" Hawaiian 
building at Kamehameha Iki Park (also known as "Pakala Park" or "Armory Park") from 
$60,000 to $75,000. 

Your Committee is in receipt of the following revised proposed bills, approved as 
to form and legality by the Department of the Corporation Counsel, entitled: 

1. "A BILL FOR AN ORDINANCE RELATING TO THE OPERATING 
BUDGET FOR THE COUNTY OF MAUl FOR THE FISCAL YEAR 
JULY 1, 2005 TO JUNE 30,2006"; 

2. "A BILL FOR AN ORDINANCE RELATING TO THE CAPITAL 
PROGRAM FOR THE FISCAL YEAR ENDING JUNE 30, 2006"; 

3. "A BILL FOR AN ORDINANCE AUTHORIZING THE ISSUANCE OF 
TWENTY SIX MILLION SIX HUNDRED SEVENTY-FOUR 
THOUSAND FIVE HUNDRED DOLLARS ($26,674,500) 
AGGREGATE PRINCIPAL AMOUNT OF GENERAL OBLIGATION 
BONDS OF THE COUNTY OF MAUl FOR THE PURPOSE OF 
PROVIDING FUNDS TO PAY ALL OR APART OF THE COST OF 
APPROPRIATIONS FOR PUBLIC IMPROVEMENTS OF AND FOR 
THE COUNTY OF MAUl; FIXING THE FORM, DENOMINATIONS 
AND CERTAIN OTHER FEATURES OF SUCH BONDS AND 
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PROVIDING FOR THEIR SALE; AUTHORIZING THE DIRECTOR 
OF FINANCE TO DETERMINE CERTAIN DETAILS OF THE 
BONDS; AUTHORIZING THE ISSUANCE AND SALE OF A LIKE 
PRINCIP AL AMOUNT OF GENERAL OBLIGATION BOND 
ANTICIPATION NOTES IN ANTICIPATION OF THE ISSUANCE 
AND SALE OF SUCH BONDS; AND PROVIDING FOR OTHER 
ACTIONS RELATED TO THE ISSUANCE, SALE AND DELIVERY 
OF SAID BONDS"; 

4. "A BILL FOR AN ORDINANCE DETERMINING THAT PART OF 
THE PROCEEDS OF GENERAL OBLIGATION BONDS OF THE 
COUNTY OF MAUl HERETOFORE ISSUED IS IN EXCESS OF THE 
AMOUNTS REQUIRED FOR THE PURPOSES FOR WHICH SUCH 
BONDS WERE INITIALLY ISSUED, OR MAY OR SHOULD NOT BE 
APPLIED TO THOSE PURPOSES, AND DIRECTING TO OTHER 
PUBLIC IMPROVEMENTS OR AUTHORIZED PURPOSES OF THE 
COUNTY OF MAUl"; 

5. "A BILL FOR AN ORDINANCE RELATING TO SALARIES OF 
DEPUTIES CORPORATION COUNSEL AND DEPUTIES 
PROSECUTING ATTORNEY"; 

6. "A BILL FOR AN ORDINANCE AMENDING [SECTIONS 3.48.425 
AND] SECTION 3.48.450, MAUl COUNTY CODE, PERTAINING TO 
REAL PROPERTY TAX HOME EXEMPTION"; 

7. "A BILL FOR AN ORDINANCE AMENDING TITLE 3, MAUl 
COUNTY CODE, PERTAINING TO THE FIRST-TIME HOME 
BUYERS FUND"; and 

8. "A BILL FOR AN ORDINANCE RELATING TO SALARIES OF 
PERSONNEL IN THE OFFICE OF COUNCIL SERVICES AND 
OTHER COUNCIL STAFF". 

The revised proposed bills incorporate your Committee's suggested revisions. 
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Your Committee is also in receipt of a revised proposed resolution, approved as to 
form and legality, entitled "ADOPTING THE FUEL TAX RATES FOR THE COUNTY 
OF MAUl EFFECTIVE JULY 1, 2005" . Your Committee notes that there is no change 
in the fuel tax rates from FY 2005. 

Your Budget and Finance Committee RECOMMENDS the following: 

1. That Resolution No. , attached hereto, entitled "APPROVING 
COST ITEMS FOR UNIT 11, FIRE FIGHTERS" be ADOPTED; 

2. That Resolution No. , attached hereto, entitled "SETTING 
THE SALARIES OF THE COUNTY CLERK AND THE DEPUTY 
COUNTY CLERK" be ADOPTED; 

3. That Resolution No. , attached hereto, entitled "ADOPTING 
THE FUEL TAX RATES FOR THE COUNTY OF MAUl EFFECTIVE 
JULY 1, 2005" be ADOPTED; 

4. That Bill No. (2005), as revised herein and attached hereto, 
entitled "A BILL FOR AN ORDINANCE RELATING TO THE 
CAPIT AL PROGRAM FOR THE FISCAL YEAR ENDING 
JUNE 30, 2006", be PASSED ON FIRST READING and be ORDERED 
TO PRINT; 

5. That Bill No. (2005), as revised herein and attached hereto, 
entitled "A BILL FOR AN ORDINANCE AUTHORIZING THE 
ISSUANCE OF TWENTY-SIX MILLION SIX HUNDRED 
SEVENTY-FOUR THOUSAND FIVE HUNDRED DOLLARS 
($26,674,500) AGGREGATE PRINCIPAL AMOUNT OF GENERAL 
OBLIGATION BONDS OF THE COUNTY OF MAUl FOR THE 
PURPOSE OF PROVIDING FUNDS TO PAY ALL OR APART OF 
THE COST OF APPROPRIATIONS FOR PUBLIC IMPROVEMENTS 
OF AND FOR THE COUNTY OF MAUl; FIXING THE FORM, 
DENOMINATIONS AND CERTAIN OTHER FEATURES OF SUCH 
BONDS AND PROVIDING FOR THEIR SALE; AUTHORIZING THE 
DIRECTOR OF FINANCE TO DETERMINE CERTAIN DETAILS OF 
THE BONDS; AUTHORIZING THE ISSUANCE AND SALE OF A 
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LIKE PRINCIPAL AMOUNT OF GENERAL OBLIGATION BOND 
ANTICIPATION NOTES IN ANTICIPATION OF THE ISSUANCE 
AND SALE OF SUCH BONDS; AND PROVIDING FOR OTHER 
ACTIONS RELATED TO THE ISSUANCE, SALE AND DELIVERY 
OF SAID BONDS", be PASSED ON FIRST READING and be 
ORDERED TO PRINT; 

6. That Bill No. (2005), as revised herein and attached hereto, 
entitled "A BILL FOR AN ORDINANCE DETERMINING THAT PART 
OF THE PROCEEDS OF GENERAL OBLIGATION BONDS OF THE 
COUNTY OF MAUl HERETOFORE ISSUED IS IN EXCESS OF THE 
AMOUNTS REQUIRED FOR THE PURPOSES FOR WHICH SUCH 
BONDS WERE INITIALLY ISSUED, OR MAY OR SHOULD NOT BE 
APPLIED TO THOSE PURPOSES, AND DIRECTING TO OTHER 
PUBLIC IMPROVEMENTS OR AUTHORIZED PURPOSES OF THE 
COUNTY OF MAUl", be PASSED ON FIRST READING and be 
ORDERED TO PRINT; 

7. That Bill No. (2005), attached hereto, entitled "A BILL FOR 
AN ORDINANCE AMENDING CHAPTER 5.16, MAUl COUNTY 
CODE, PERTAINING TO TAXICABS", be PASSED ON FIRST 
READING and be ORDERED TO PRINT; 

8. That Bill No. (2005), as revised herein and attached hereto, 
entitled "A BILL FOR AN ORDINANCE RELATING TO SALARIES 
OF DEPUTIES CORPORATION COUNSEL AND DEPUTIES 
PROSECUTING ATTORNEY", be PASSED ON FIRST READING and 
be ORDERED TO PRINT; 

9. That Bill No. (2005), attached hereto, entitled "A BILL FOR 
AN ORDINANCE AMENDING CHAPTER 16.26, MAUl COUNTY 
CODE, PERTAINING TO BUILDING PERMIT FEES", be PASSED ON 
FIRST READING and be ORDERED TO PRINT; 

10. That Bill No. (2005), attached hereto, entitled "A BILL FOR 
AN ORDINANCE AMENDING [SECTIONS 3.48.425 AND] SECTION 
3.48.450, MAUl COUNTY CODE, PERTAINING TO REAL 
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PROPERTY TAX HOME EXEMPTION", be PASSED ON FIRST 
READING and be ORDERED TO PRINT; 

11. That Bill No. (2005), attached hereto, entitled "A BILL FOR 
AN ORDINANCE AMENDING TITLE 3, MAUl COUNTY CODE, 
PERTAINING TO THE FIRST-TIME HOME BUYERS FUND", be 
PASSED ON FIRST READING and be ORDERED TO PRINT; 

12. That Bill No. (2005), attached hereto, entitled "A BILL FOR 
AN ORDINANCE RELATING TO SALARIES OF PERSONNEL IN 
THE OFFICE OF COUNCIL SERVICES AND OTHER COUNCIL 
STAFF", be PASSED ON FIRST READING and be ORDERED TO 
PRINT; 

13. That Bill No. (2005), attached hereto, entitled "A BILL FOR 
AN ORDINANCE RELATING TO THE OPERATING BUDGET FOR 
THE COUNTY OF MAUl FOR THE FISCAL YEAR JULY 1,2005 TO 
JUNE 30, 2006", with Appendices A and B, be PASSED ON FIRST 
READING and be ORDERED TO PRINT; 

14. That County Communication No. 04-287 be FILED; 

15. That County Communication No. 05-19 be FILED; 

16. That County Communication No. 05-63 be FILED; 

17. That County Communication No. 05-82 be FILED; 

18. That County Communication No. 05-120 be FILED; and 

19. That County Communication No. 05-131 be FILED. 

Adoption of this report is respectfully requested. 

bfcr:O 501 aaatrklske/rkk 
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